GOLSTA SYNERGY BERHAD

(Company No : 484964–H)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001
1.
Accounting Policies
The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent years’ accounts.

2.
Exceptional Item
There was no other exceptional item during the quarter under review.

3.
Extraordinary Item
There was no other extraordinary item arising during the quarter under review.

4.
Taxation
The Group’s taxation and deferred taxation for the current financial quarter under review are as follows:

	
	Current

	
	Quarter

	
	RM’000

	Taxation
	

	Current period’s provision 
	172

	Deferred taxation
	38

	
	210

	
	


5. Pre-acquisition Profits


There were no pre-acquisition profits for the current financial period under review.

6.
Profits on Sales of Investments/Properties
There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial quarter under review.

7.
Quoted Securities
There were no purchases and disposals of quoted securities by the Group during the period under review.
	(a) 


	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


	(b) 


	
	

	
	

	
	


8.
Effect of Changes in Composition of the Company
In January 2001, the Group subscribed for 100% equity capital of HK100,000 divided into 100,000 ordinary share of HK1.00 each in Melian Rubber Industries Limited, a dormant company incorporated in Hong Kong, SAR. 

The said acquisition has no material effects on the NTA and earnings of the Group in ensuing quarters.

9.
Corporate Proposals
There were no corporate proposals as at the date of this report.

10.
Seasonal/Cyclical Factors
There were no significant seasonal or cyclical factors, which have materially affected the results of the operations of the Group for the current quarter.

11.
Issuance of Equity or Debt Securities 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the financial quarter under review.

12.
Borrowings and Debt Securities

Total Group’s borrowings as at 31 March 2001 were as follows:
	
	RM'000

	(a)
(i)   Short Term – Secured
	

	  Bank Overdraft
	4,568

	  Revolving Credit
	1,000

	  Bankers' Acceptance
	1,038

	  Hire Purchase Creditors
	267

	                 Term Loan
	33

	       (ii)  Short Term – Unsecured  
	6,906

	                 Bankers’ Acceptance
	918

	
	7,824


	(b)
Long Term – Secured
	

	Hire Purchase Creditors
	157

	Term Loan
	155

	
      Terms Loans
	312

	        Total
	8,136


13.
Contingent Liabilities
Other than those disclosed below, the Group does not have any other material contingent liability as at 23 May 2001, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

	
	RM'000

	Contract performance guarantee
	1,399

	Corporate guarantee for a joint-venture
	1,850

	Others trade purpose
	110

	
	3,359


14.
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments issued during the financial period under review. 


15.
Material Litigation
The Group does not engage in any material litigation as at 23 May 2001, the latest practicable date that is not earlier than 7 days from the date of issue of this quarterly report.

16. Segmental Reporting
There is no segmental reporting for the Group during the quarter under review as the Group principally involved in design and manufacturing of machinery and equipment.
17.
Material Changes in Quarterly Results

The profit before taxation for the current year quarter declined substantially compared to the preceding quarter. The significant decline in earnings of the Group is principally due to reduction in sales, competitive pricing and weak currencies in ASEAN countries.

18.
Review of Performance

The decline in earnings during the current quarter is mainly caused by reduction in sales due to consolidation of the industry, relatively weaker currencies experienced by neighbouring countries and competitive pricing of the regional manufacturers

19.
Current Year Prospects
The prospects of current year remain challenging and is expected to be further consolidated. Nonetheless, the Group will continue to strive to contain costs by redeveloping and reengineering the Group’s operations in phases in order to be remained cost competitive.

The Group is also exploring various business opportunities both locally and overseas, which will generate synergitical effects to the Group’s existing activities.

BY ORDER OF THE BOARD

______________________

Teng Swee Eng

Managing Director

